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Changes to the Rules for Government Insured
Mortgages

On February 16, 2010, Finance Minister Jim Flaherty

announced changes to the rules for government insured

mortgages. These changes are designed to ensure that

Canadians are prepared for higher interest rates in the

future and to maintain stability in Canada’s housing

market.

We want to be sure you understand the changes and

how they might affect your clients home financing

options. Three of the new measures that have been

RUINGEY Arecas foWSe April 19th 2010

1) Qualifications for Buying a Home

All borrowers with less than 20% down payment, will be required to qualify at a five-year fixed
benchmark rate mortgage; even if they choose a mortgage with a lower interest rate and
shorter term. Clients who choose a term of 5 years or greater can be qualified using the bank’s
contract rate (current market rate). The 5 year benchmark rate is published by the Bank of
Canada and can be found at the following site,
http://www.bankofcanada.ca/en/rates/interest-look.html. This change will help to ensure
homebuyers can not only afford their home today but for tomorrow as well, in the event rates
were to rise.

2) Purchase of Investor Property (Not owner occupied)
Also, as part of these changes, when purchasing an
investment property (not owner occupied) the minimum
down payment required will increase to 20% of the
purchase price. Today, the minimum down payment
required at RBC Royal Bank ® is 15 %.

3) Limit the maximum on refinancing:Borrowers who are
looking to refinance their mortgage can currently borrow
up to a limit of 95% of the appraised value of their
property. The changes announced on February 16th will
lower the maximum mortgage amount to 90% of the
appraised value of the property. This change will help
ensure that homeowners don’t become overextended by
using all the equity they have built up in their home when
refinancing.
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CMHC GUIDELINES CHANGING APRIL 9

1) Self employed clients with non traditional income confirmation: Effective
April 9th changes have been made that reduce the percentage of financing
available to clients who are self employed, have been in business for less than
3 years and who cannot provide traditional proof of income.

Clients looking to purchase a home under this program will require a minimum
of 10% down payment to be eligible. For clients who are seeking to refinance
their existing residence, the maximum percentage of financing available under
this program will be reduced to 85%.

Lorem Ipsum is simply dummy text of the printing and typesetting
industry. Lorem Ipsum has been the industry's standard dummy text
ever since the 1500s, when an unknown printer took a galley of type
and scrambled it to make a type specimen book. It has survived not
only five centuries, but also the leap into electronic typesetting,
remaining essentially unchanged It was popularised in the 1960s
with the release of Letraset sheets containing Lorem Ipsum
passages, and more recently with desktop publishing software like
Aldus PageMaker including versions of Lorem Ipsum. Lorem lpsum
is simply dummy text of the printing and typesetting industry. Lorem
Ipsum has been the industry's standard dummy text ever since the
1500s, when an unknown printer took Lorem Ipsum is simply dummy
text of the printing and typesetting industry. Lorem Ipsum has been
the industry's standard dummy text ever since the 1500s

There are many variations of passages of Lorem Ipsum available, but the majority have suffered
alteration in some form, by injected humour, or randomised words which don't look even slightly
believable. If you are going to use a passage of Lorem Ipsum, you need to be sure there isn't
anything embarrassing hidden in the middle of text. All the Lorem Ipsum generators on the
Internet tend to repeat predefined chunks as necessary, making this the first true generator on
the Internet. It uses a dictionary of over 200 Latin words, combined with a handful of model
sentence structures, to generate Lorem Ipsum which looks reasonable. The generated Lorem
Ipsum is therefore always free from repetition, injected humour, or non-characteristic words etc.
generator on the Internet. It uses a dictionary of over 200 Latin words, combined with a handful of
model sentence structures, to generate Lorem Ipsum which looks reasonable. The generated
Lorem Ipsum is therefore always free from repetition, injected humour, or non-characteristic
words etc.



